To:
All District Employees

Re:
New Third Party Administrator for the District’s 403(b) TSA Program
Due to new Treasury Department 403(b) Regulations and the oppressive plan administration duties those Regulations place on public school districts, the District has secured the contractual services of Carruth Compliance Consulting, Inc. (CCC), an experienced and well-respected third party administrator of 403(b) TSA programs. 

One of many reasons the District has adopted the services of CCC is the following fact:

Now all participants in the District’s 403(b) TSA Plan are eligible to make exchanges and transfers from their current accounts into accounts of vendors that have entered into Umbrella Information Sharing Agreements with CCC and vendors that have 

entered into Direct Information Sharing Agreements with the District.
As a requirement of becoming a CCC client, the District has adopted the following “Universal Availability” policy:

Now every employee that receives a paycheck from the District is eligible to make elective deferrals to the District’s 403(b) TSA Plan. This includes substitute teachers and 
other temporary or part-time employees.

The list of vendors that have entered into Umbrella Information Sharing Agreements with CCC is available on the web at the following URL: www.ncompliance.com/isa_list.aspx. Be sure to carefully review the information provided there before proceeding with and contemplated exchange, transfer, or rollover transaction.
The new 403(b) Regulations made changes that already affect your 403(b) TSA accounts. Currently, these changes only affect exchanges/transfers/rollovers from your accounts. The changes do not currently affect deposits to or withdrawals from your TSA accounts. If you have no intention of transferring money from your current TSA account into a TSA account of a different company, you should not be concerned about this particular issue.
On the other hand, if you have made such transfers since September 24, 2007, or if at any time in the future you contemplate transferring money from your TSA account(s) to TSA account(s) of different companies, you will need to be aware of the new regulations. The following requirement was made effective on September 25, 2007:

If you have ever contributed to a TSA and would like to transfer your TSA from one vendor to another, the “receiving” vendor must enter into an Information Sharing Agreement with the District, either indirectly via a CCC Umbrella Agreement or directly via a vendor ISA that specifies CCC as information sharing agent on behalf of the District.
Complete information is available on the web at www.ncompliance.com.
Beginning on January 1, 2009, the IRS may look back at transfers that have occurred since September 24, 2007. If your transfers are not in compliance with the new regulations, there may be adverse tax consequences to you, although a recent IRS Revenue Procedure would allow you to correct this improper transfer by June 30, 2009. 
If you have questions regarding this memo or about the services CCC will be providing the District, please contact Harvey, Heather, or Kayla using the following contact information:
Email: cccinfo@ncompliance.com (recommended)

Carruth Compliance Consulting, Inc.

Toll-free: 877-222-7802




10555 SW Lady Marion Drive

Phone: 503-968-8961




Tigard, OR   97224

