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IMPORTANT INFORMATION 

 

Dear Valued Client: 

 

This letter is to inform you that the Internal Revenue Service (IRS) recently issued regulations that 
may affect your RBC Capital Markets Custodial 403(b) account.  These regulations, effective January 
1, 2009, will result in significant changes to 403(b) accounts.   

After careful review of these new IRS regulations, RBC Capital Markets has decided to no longer 
accept transfers of assets or additional contributions to existing 403(b) accounts after December 31, 
2008.  All contributions received after December 31, 2008, will be returned to your employer. 
Additional details about this change are available in the Frequently Asked Questions on the following 
page. 

Please note that we will continue to maintain your existing RBC Capital Markets Custodial 403(b) 
account.  All assets in your 403(b) can remain with us; however, you will not be able to make 
contributions to your account after December 31, 2008.   

Your options with your 403(b) assets include some, or all, of the following options: 

 Leave your assets in your existing RBC Capital Markets Custodial 403(b) account and direct 
your new salary deferrals to a new investment provider approved by your employer.  

 Transfer your assets into a 403(b) account with another financial institution.  Your employer 
can provide you with a list of the eligible financial institutions for your plan. 

 Roll your assets into an RBC Capital Markets Custodial IRA or an IRA at another financial 
institution.  Generally, you are eligible to roll your 403(b) assets into an IRA if you are: 
 Age 59½, or older, 
 No longer employed by the employer sponsoring the 403(b), or 
 Disabled as defined by Internal Revenue Code section 72(m)(7).  

Before making your decision, we encourage you to speak with your employer and/or Financial 
Consultant to determine the options available to you.  Your Financial Consultant can assist you in 
evaluating your options to determine which will best help you achieve your retirement goals.  In 
addition, we recommend that you consult your tax advisor regarding any possible tax implications.   

 

Sincerely, 

 

 

RBC 
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Frequently Asked Questions 

 

Q. What do I need to do with the assets in my RBC Capital Markets Custodial 403(b) account? 

A. You do not have to do anything.  We will continue to maintain your account.  There is no need to 
move or close it.   

 

Q. After December 31, 2008, am I able to make investment changes within my RBC Capital 
Markets Custodial 403(b) account? 

A. Yes, you will be able to make investment changes within your RBC Capital Management Custodial 
403(b) account. 

 

Q. My salary deferral contributions are being deposited into my RBC Capital Markets 
Custodial 403(b) account. What do I need to do? 

A. You will need to select a new 403(b) provider that is working with your employer to receive your 
salary deferral contributions after December 31, 2008. Contact your employer’s benefit office to 
find out what providers your employer will be working with after January 1, 2009.   

 

Q. Can I transfer my 403(b) assets? 

A. A transfer of 403(b) assets to another 403(b) account is generally permitted under the following 
circumstances: 

 You are an employee or former employee if the employer sponsoring the receiving 403(b) plan 
and both plans permit the transfer; 

 You are transferring between investment providers approved by your employer; or  
 You are transferring to a 403(b) provider who has entered into an Information Sharing 

Arrangement with your employer.   
 

Q. Can I roll my 403(b) assets to an IRA? 

A. Generally, you are able to roll your 403(b) assets to an IRA, or other employer sponsored 
retirement plan, if you experience a distributable event (such as reaching age 59 ½, or older, or 
separation of service), or you are disabled.   


